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Gold bounced on coronavirus relief package
Strong Global PMI data is supportive for Copper prices
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GOLD BOUNCED ON CORONAVIRUS RELIEF PACKAGE

4 Gold prices bounced from the recent lows on the first day of March 2021 as the US House of
Representatives passed a $1.9 trillion coronavirus relief package late Saturday and also some
relief in bond vield supported a positive move in precious metals. However, Government bond
yields in the United States, Germany and Australia ended February with their biggest monthly
gain in years which kept gold prices under pressure throughout February.

4 Friday's U.S. economic data was mixed for metals. US Jan existing home sales have increased
unexpectedly by +0.6% m/m to 6.69 million, against expectations of a decline to 6.60 million. US
Feb Markit manufacturing PMI declined by -0.7 point to 58.5, against expectations of -0.4 to 58.8.

4 BOE policy makers have echoed Fed officials in reading a surge in bond yields. Their remarks
suggest that the UK central bank has no immediate plans to counter the sell-off that quadrupled
yields on 10-year government bonds since the start of the year. BOE officials appeared largely
unperturbed in a series of appearances last week which is negative for gold prices.

4 According to the CFTC Commitments of Traders report for the week ended February 23, net long
for gold futures fell 19,236 contracts to 215,733 for the week. Speculative long position sank 19,502
contracts, while shorts declined 266 contracts.

Outlook

4 Gold prices have bounced from Friday’s losses on coronavirus relief package, however rising
bond vyield to keep prices under pressure. It may face stiff resistance near $1,772 while key
support levels are seen around $1,727 and $1,690.

STRONG GLOBAL PMI DATA IS SUPPORTIVE FOR COPPER PRICES

4 Copper prices are trading positively near $9,110 per ton on LME as US coronavirus relief package
and strong global PMI is supportive for copper prices.

4 However other global PMI data is supportive for Copper prices. Japan's factory activity
expanded at the fastest pace in over two years in February. The final au Jibun Bank Japan
Manufacturing Purchasing Managers' Index (PMI) jumped to a seasonally adjusted 514 in
February from the prior month's 49.8 reading.

4 The Eurozone Feb Markit manufacturing PMI unexpectedly rose +2.9 to a 3-year high of 57.7,
stronger than expectations of -05 to 54.3. Also, the UK Feb Markit manufacturing PMI
unexpectedly rose +0.8 to 54.9, stronger than expectations of -1.0 to 53.1. In addition, Japan's Feb
Jibun Bank manufacturing PMI rose +0.8 to 50.6, the strongest pace of expansion in 2 years.

Abans Broking Services (P) Limited | www.abans.co.in | info@abans.co.in

in|¥Y | f| &


http://www.abans.co.in/
mailto:info@abans.co.in
https://www.linkedin.com/company/3877688
https://twitter.com/ABansGroup
https://www.facebook.com/abansgroupofcompanies/
https://www.youtube.com/channel/UCRguP2q8wLX1iyP1hjFQMOg

DAILY ANALYSIS REPORT
Monday, March 1, 2021 == ABANS

4 However, copper prices rally was capped due to poor release of PMI data from China. China's
factory activity expanded at the slowest pace in nine months in February as weak overseas
demand and coronavirus flare-ups weighed on output. The Caixin/Markit Manufacturing
Purchasing Managers' Index (PMI) fell to 50.9 last month against market expectation of
unchanged from January's reading of 51.5.

4 Copper inventory on LME warehouse has dropped nearly by 143,975 mt in last one year now
stand at 74,200 mt as on ¥ March 2021, Also inventory at SHFE warehouse have dropped nearly
1,01,225 mt in last one year and now stand at 69,961 mt as on 1t March 2021, which is indicative of
strong physical demand in leading consumer China.

Outlook

4 Copper prices are likely to trade firm while above key support levels around $8,952-$8,622 per mt
while key resistance level are seen around $9,238-$9,484 per mt.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZO00032733;
NCDEX: Member ID FOO681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCXin
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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